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Digital assets bring significant benefits to both the end investor and any
participant within the value chain. The asset itself will be transferable
immutably between counterparties, improving trust and liquidity within
market segments.

An additional benefit of digital assets should be the ability to open up
markets that weren’t currently available to certain investor types.

An example of improved investor accessibility could be the use of
fractionalisation. We can use tokenisation or digital assets and
fractionalise high value items to allow more accessibility in smaller
value lots.

This could be a bond, it could be a bridge, it could be a shipping
container.

We can take the 100% value of that asset and break it down into
fractions. Then the end investors can purchase fractions of that asset
instead of the whole.

At Northern Trust, we’ve been lucky to be involved in a couple of areas
where we’ve tokenised assets.

One of them was our private equity ecosystem where we tokenized
LPA agreements, or Private Equity funds, throughout the whole of their
lifecycle.

More recently, we’ve been involved — in Singapore — with BondEvalue
which is a digital bond exchange that is looking to tokenise and
fractionalise bond trading.

If we took a two hundred thousand dollar government bond,
fractionalised that into two hundred pieces - that would allow each end
investor to purchase that bond at a thousand dollar lot. That’s a really
good example of what those sort of markets can deliver in terms of end
investor value.

Although there’s a lot to do with both the technology and the regulatory
and legal structures, the upside is huge and we’re really excited — at
Northern Trust — about the opportunities digital assets and digital
markets will bring over the next few years.
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IN THIS VIDEO:

In our second video looking at
Digital Assets, we explore
Fractionalisation - the process of
splitting an asset into multiple,
smaller lots - and the benefits of this
process to market accessibility.

Justin Chapman

Global Head of Market Advocacy and
Innovation Research

Product Executive, Securities Services
Corporate & Institutional Services

To learn more, please visit
northerntrust.com/innovation



https://www.northerntrust.com/innovation

Video Transcript — DIGITAL ASSETS: FRACTIONALISATION

© 2021 Northern Trust Corporation. Head Office: 50 South La Salle Street, Chicago, lllinois 60603 U.S.A. Incorporated with limited
liability as an lllinois corporation under number 0014019. Products and services provided by subsidiaries of Northern Trust Corporation
may vary in different markets and are offered in accordance with local regulation. This material is directed to professional clients
only and is not intended for retail clients. For Asia-Pacific markets, it is directed to expert, institutional, professional and
wholesale clients or investors only and should not be relied upon by retail clients or investors. For legal and regulatory
information about our offices and legal entities, visit northerntrust.com/disclosures. The following information is provided to
comply with local disclosure requirements: The Northern Trust Company, London Branch, Northern Trust Global Investments Limited,
Northern Trust Securities LLP and Northern Trust Investor Services Limited, 50 Bank Street, London E14 5NT. Northern Trust Global
Services SE, 10 rue du Chéateau d’Eau, L-3364 Leudelange, Grand-Duché de Luxembourg, incorporated with limited liability in
Luxembourg at the RCS under number B232281; Northern Trust Global Services SE UK Branch, 50 Bank Street, London E14 5NT;
Northern Trust Global Services SE Sweden Bankfilial, Ingmar Bergmans gata 4, 1st Floor, 114 34 Stockholm, Sweden; Northern Trust
Global Services SE Netherlands Branch, Vifoly 7th floor, Claude Debussylaan 18 A, 1082 MD Amsterdam; Northern Trust Global
Services SE Abu Dhabi Branch, registration Number 000000519 licenced by ADGM under FSRA # 160018; Northern Trust Global
Services SE Norway Branch, 3rd Floor, Haakon VII's Gate 6, 0161 Oslo, Norway; Northern Trust Global Services SE Leudelange,
Zweigniederlassung Basel, Aeschenplatz 6, 4052, Basel, Switzerland. The Northern Trust Company Saudi Arabia, PO Box 7508, Level
20, Kingdom Tower, Al Urubah Road, Olaya District, Riyadh, Kingdom of Saudi Arabia 11214-9597, a Saudi Joint Stock Company —
Capital 52 million SAR. Regulated and Authorised by the Capital Market Authority License # 12163-26 CR 1010366439. Northern Trust
(Guernsey) Limited (2651)/Northern Trust Fiduciary Services (Guernsey) Limited (29806)/Northern Trust International Fund
Administration Services (Guernsey) Limited (15532) Registered Office: Trafalgar Court, Les Banques, St Peter Port, Guernsey GY1
3DA. Northern Trust International Fund Administration Services (Ireland) Limited (160579) / Northern Trust Fiduciary Services (Ireland)
Limited (161386), Registered Office: Georges Court, 54-62 Townsend Street, Dublin 2, D02 R156, Ireland.

Asset servicing at Northern Trust



